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TO SENATE SUBSTITUTE AMENDMENT 1,
TO 2003 SENATE BILL 44

oS
W b D//\/

At the locations indicated, amend the substitute amendment as follows:

is not

nbers

04 by

scal year 2004-05 by $1,281,400 to

r caretaker of newborn infant

A
3. Page 242, line 18: after that line insert:
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\(bb) Employment—connected disease;

fire fighters GPR S —0— ~0-".

2, line 3: after that line insert: /

“(fm) Sales and usg tax revenues; /

property tax relief —0- -0-".
6. Page 356, line 16: sfter that line insert:
“SECTION 644m. 20.515 is created to read:

8. Page 362, line 13: delete and substitute “and 79.045”.
9. Page 362, line 19: aftet that line insert:
“SECTION 667m. 20.835 (2) (fm) of the statutes is created. to read:

20.835 (2) (fm) Sales and use tax revenues; property tax relief\A sum sufficient

equal to the amount g termined under s. 77.565 to make payments for\property tax

relief.”. y/ /
10. Pag/ 08, line 11: after that line insert:

“SECTION 1229m. 49.148 (1m) (a) of the statutes is amended to read:

49} 8 (Im) (a) A person who meets the eligibility requirements under s.
49.145/(2) and (3) and who is a custodial parent of a child who is 12-weeks 6 months
/S
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old or less-an

receive a monthly grant of $673 unless another adult member of the custodial

parent’s Wisconsin werks Works group is participating in, or is eligfble to participate

in, a'\Wisconsin werks Works employment position or is emplofed in unsubsidized

emplo nt, as defined in s. 49.147 (1) (c). A Wisconsin wefks Works agency may
not require aparticipant under this subsection to participgte in any Wisconsin Works
employment positions. Receipt of a grant under this s section does not constitute
participation in a W sconsin works Works emplo bnt position for purposes of the
time limits under s. 49\145 (2) (n) or 49.147 (3) (¢), (4) (b) or (5) (b) 2. if the child is
born td the participant not\more than 10 months after the date that the participant

was first determined to be eligible for assigtance under s. 49.19 or for a Wisconsin

wozrks Works employment positiog.”.
11. Page 510, line 24: delete “§33,219,700” and substitute “$37,617,900”.
12. Page 510, line 25: deletd “$664:39.400” and substitute “$75.235,800”.
13. Page 512, line 19: dte “$298,640,600” and substitute “$293,700,300”.

14. Page 512, line 20; elete “$308,040,600% and substitute “$297,962,300”.

15. Page 599, line A8: after that line insert:

“SECTION 1536bd/{ 70.11 of the statutes is repealed.

SECTION 1536he. 70.1106 of the statutes is created to read:

70.1106 Property tax relief. Any increase in property tax rgvenues collected
by a county or }: xation district that results from the fepeal by 2003 Wisconsin Act
... (this act),/ s’éctions 1536bd, 1636bf, and 1636bg, of the exemptions undex ss. 70.11,

2001 stats_,f.f': 70.111, 2001 stats., and 70.112, 2001 stats., shall be used to krovide
/

propertyf'i;ax relief.
/

[
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“SECTION 1580ea. 71.04 (4) of the statutes is renumbered 71.04 (4) (a).

SECTION 1580eb. 71.04 (4) (b) of the statutes is created to read:

71.04 (4) (b) An apportionment fraction composed of a sales factor under sub.
(7) representing more than 50% of the fraction shall not apply to any taxable year in
which:

1. The enrollment fee for the prescription drug assistance program for the
elderly under s. 49.688 is less than the amount specified under 49.688 (3) (a), 2001
stats.

2. Deductibles for the prescription drug assistance program for the elderly
under s. 49.688 islless than the amounts specified in 49.688 (3) (b) 1. and 2. b., 2001
stats.

3. The copayment amount under the prescription drug assistance program for
the elderly under s. 49.688 for a prescription drug that does not bear only a generic

name is less than the amount specified under 49.688 (3) (¢c) 2., 2001 stats. n &

N SECTION-1586m—71.06-(1p)(d)-of the statutes is amended ad- —

1.06 (1p) (d) On Subject to par. (e), on all taxable income exceeding
6.75%.

SECTION 1580mb. 7I1.906-(1p) (e) of the utes is created to read:

71.06 (1p) () On all taxable income~ef_the chief executive officer of a
corporation, exceedWO0,000, 85%, except that this paragraph does not apply

/

~
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‘\“1““*“—'*-'-“*-ifwf:he-t—axa:b}e‘ilrcﬁﬁé”‘éifé‘é"éﬂiﬁg‘$‘1"",“(”)'00,000 has been approved by a m#jority vote o

2 \\\ the shareholders of the corporation in the year in which the taxable inco;ﬁ/;/is paid.
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SECTION 1580md. 71.06 (2) (g) 4. of the statutes is amended to/read:

7106 (2) (g) 4. On Subject to subd. 5., on all taxable income exteeding $150,000,
6.75%. . /

SECTION%i‘58_Ome. 71.06 (2) (g) 5. of the statutes is created to read:

71.06 (2) (g) 50n all taxable income of the4hief executive officer
corporation, exceeding S;i’;QQ0,000, 85%, except tha this subdivision does not apply
if the taxable income exceedi.;;"%g@l,OO0,000‘ has}gen approved by a majority vote of

the shareholders of the corporatioﬂﬁxin the ygja’r in which the taxable income is phid.
N :

SECTION 1580mf. 71.06 (2) (h) t‘ﬁ\gf/t/he statutes is amended to read:

71.06 (2) (h) 4. On Subject to subd’./ 5\, on all taxable income exceeding $75,le0,

/ AN
6.75%. /" ‘\\

SECTION 1580mg. 71.06 (2) (h) 5. of the statutes is created to read:

71.06 (2) (h) 5. On a ’/taxable income of the chief executive officer of\a
corporation, exceeding $1,000,000, 85%, except that this subdivision does not appl
if the taxable income eﬂéeeﬁng $1,000,000 has been approxed by a majority vote o
the shareholders of the corporation in the year in which the taxable income is paid.

SECTION 1580p. 71.07 (5) (a) 5m. of the statutes is created to read:

71.07 (5)_/‘(;) 5m. Interest, in excess of $20,000, that is incurred\ to purchase or
refinance /g/iJ/rincipal residence.

SP}CQ‘ION 1580pc. 71.07 (5) (a) 9. of the statutes is created to read;

/1.07 (5) (a) 9. An amount in excess of 50% of the amount that is allowed\as a

meal and entertainment expenses deduction under section 274 (n) of the Internal

evenue Code.”.
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17. Page 633, line 4: after that line insert:

“SECTION 1582dpm. 71.25 (6) of the statutes is renumbered 71.25 (6) (a).

SECTION 1582dpn. 71.25 (6) (b) of the statutes is created to read:

71.25 (6) (b) An apportionment fraction composed of a sales factor under sub.
(9) representing more than 50% of the fraction shall not apply to any taxable year in
which: |

1. The enrollment fee for the prescription drug assistance program for the
elderly under s. 49.688 is less than the amount specified under 49.688 (3) (a), 2001
stats.

2. Deductibles for the prescription drug assistance program for the elderly
under s. 49.688 is less than the amounts specified in 49.688 (3) (b) 1. and 2. b., 2001
stats.

3. The copayment amount under the prescription drug assistance program for
the elderly under s. 49.688 for a prescription drug that does not bear only a generic

name is less than the amount specified under 49.688 (3) (c) 2., 2001 stats.”.

18. Page 674, line 18: after that line insert: |

“SECTION 1583dr. 71.45 (3b) of the statutes is created to read:

71.45 (3b) PREMIUMS FACTOR APPORTIONMENT. An apportionment fraction
composed of a percentage under sub. (3) (a) representing more than 50% of the
fraction shall not apply to any taxable year in which:

1. The enrollment fee for the prescription drug assistance program for the

elderly under s. 49.688 is less than the amount specified under 49.688 (3) (a), 2001

stats. |
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2. Deductibles for the prescription drug assistance program for the elderly
under s. 49.688 is less than the amounts specified in 49.688 (3) (b) 1. and 2. b., 2001
stats.

3. The copayment amount under the prescription drug assistance program for
the elderly under s. 49.688 for a prescription drug that does not béar only a generic

name is less than the amount specified under 49.688 (3) (c) 2., 2001 stats.”.
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++—Page-692 line 20: after that line insert:

hich the property is affixed; and leased

or rented luxury boxes i i arena, or other sports facility. “Tangible

computer programs.”.
20. Page 693, lip

“SECTION 1647n. 77.54 of the statutes id\repealed.
SECTION }647ne. 77.55 of the statutes is rp saled.
SE‘CTION'X 11647nf 77.56 of the statutes is repeal
SECTION 1647ng. 77.565 of the statutes is created to ead

/77 .565 Property tax relief. Any increase in sales ang use tax revenues

collected under this subchapter that results from the repeal of the exemptions under

/
s
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- 88. 77.54, 2001 stats., 77.55, 2001 stats., and 77.56, 2001 stats., shall be used to

provide property tax relief.”.

21. Page 694, line 22: after that line insert:

“SECTION 1651m. 77.707 (1) of the statutes is amended to/fead:

77.707 (1) Retailers and the department of revenue may/not collect a tax under
s. 77.705 for any local professional baseball park district cfeated under subch. III of
ch. 229 after the talendar quarter during which the loghl professional baseball ps

a a¥a a1 aYal cord Beation-to he-gdepnartmaé

00

(2) ending on December31, 2014, except that the/department of revenue may collect
from retailers taxes that actrued before that galendar quarter and fees, interest and

penalties that relate to those tages.”.

22. Page 696, line 25: delete t aterial beginning with that line and ending
with page 697, line 4. |

23. Page 711, line 14: aftgt that line\insert:

“SECTION 1670am. 7 9. 6 of the statutes\s created to read:

79.096 Redistribution. Notwithstanding\the distribution of payments
described under this subchapter, in 2003 and subsequent years, the amount of all
payments under this ubchapter calculated for the city of Waukesha for the year
shall be distributed to the cities of Milwaukee, Racine, and Shaboygan in proportion

to their share of all payments under this subchapter for that ydar and the city of
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25. Page 844, line 12: delete the material beginning with that lige and ending

with page 846, line 6.

26. Page 1074, line 2: after that line insert:

\(14k) SENIOR CARE WAIVER. By the first day. of the 4th/month beginning after
publicatiqn, the department of health and family servides shall request that the
federal secretary of health and human services extend the fedefal medicaid waiver
for the prescriptign drug assistance program under éection 49.688 of the statutes, as
affected by this act, ¢ allow federal medicaid rejmbursement for prescription drugs
purchased under section\49.688 of the statutgés, as affected by this act, by persons
who are eligible for medicare\under 42 USG/1395¢ to 1395f because they are disabled
and receiving social security dis

ility 1/ surance benefits under 42 USC 423. If the

waiver extension is granted, beginnigg on the effective date of the waiver extension,

the department of health and famij ices shall determine that any applicant for
prescription drug assistance
act, who is eligible for medigare under 42 USCN395c¢ to 1395f because he or she is
disabled and receiving sgtial security disability inSurance benefits under 42 USC
423 and who satisfies 4ll of the eligibility criteria undehsection 49.688 (2) (a) or (b)
of the statutes, as affected by this act, except for the criterdon under section 49.688
(2) (a) 2. of the gtatutes, is eligible for prescription drug assidtance under section
49.688 of the statutes, as affected by this act. If the wavier extensign is granted, the
departmept of health and family services shall, not later than the effective date of

the waiver extension, propose legislation to reconcile the eligibility provisions under

section 49.688 (2) of the statutes, as affected by this act, with this subsection and with
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2. Page 1079, line 10: after the period insert “As part of the study &pecified
under this subsection, the committee shall consider the impact of distributing more

state aid to certain municipalities and less state aid to other/municipalities,

especially the impact of such distribution on segregation ary/he concentration of

“(4q) CITIES OF\THE FIRST CLASS; POLICE DEPAR' NT. The treatment of section
q

111.70 (4) (jm) 4. j. k. of the statutes first/applies to collective bargaining

agreements entered into, extended, modified, 0}4enewed, whichever occurs first, on

the effective date of this subsection.”. /

29, Page 1139, line 9: aftex that lifie insert:

“(5q) REPEALING PROPERTY TAX BXEMPTIONS. The treatment of sections 70.11,

70.111, and 70.112 of the statutes first applies to the property tax assessments as of

January 1, 2005.

(5r) RATES OF INDIVIDU. 0'S. The treatment of section 7 1.06

(1p) (d) and (e), (2) (g) 4.

INCOME TAXATION,

statutes first applies to taxable
years beginning on Jantuary 1, 2003.

(5s) ITEMIZED D '/DUCTIONS CREDIT. The treatment of segtion 71.07 (5) (a) 5m. and

9. of the statutes first applies to taxable years beginning on

30. Pa(

uary 1, 2003.”.

1141, line 19: after that line insert:

“(6q)/(’3ARETAKER OF NEWBORN INFANT. The treatment of section 49.148 (1m) (a)

of the s}:éi;utes first applies to all of the following:

s
r

/f(%) Persons who are receiving benefits under section 49.148 (1m) of the\statutes
/

or the effective date of this paragraph.
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1 = ersons w '"”"Mrwww:w».;l;m%he—»eﬁ'ecti‘ve’ date of this-paragraph, tq be
~_
2\ newly el@bleig ieceive benefits undexy} (1m) of the statutes.”.
3 31. Page 1143, line6-delete lines 6 to 8.
g M/{H
4 82. Page 1150, line'13: after that\lirl\e»i-nsg;t:
/,x' = ;.‘\
5

“(3q) REPEALING SALES TAX AND USE TAX EXEMPTI

ONS.\TH&W(:: S
July 1, 5\‘.

(END)
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LEGISLATIVE REFERENCE BUREAU

June 18, 2003

Senator Carpenter:

ThlS amendment .IMI s—deatiffedIn—ve e or-a-“ta; e

A ate O o 9
A S6-H 5~+ -'vn =4
5

ntrequires at .?-. Y uuditiuual\ evenyde
L

1 4 \ + L3 IS, » - A': : 2
U USE™T CXBIIIP TTS 111\\_ enext-bienni: : C O<pPPOVv RLODPEY n
relief. "Ho "’ goes-not-provide any-method-for-that-distrihution
2 ZYHHe .‘w«.«/ it the-athertdnde it Avifich requlres that certain expenditures related
to senfor care be restored to qurrent law amounts before single sales factor Wal

apportionment may go into effectjis unenforceable because, if the pyogisicm/becomes
law, it is likely that a bill to enact'single sales factor apportionment would repeal the

WW”W

-: o-idea how a cqu ouldrule onstitutional challenge;

urt could™find-that the provision which transfers Wauke,b_a,s_mume-xpalmald
payments to Mllwaukee ‘- e,-and Sk beygarrvib‘lﬁf'éé”tl‘{e—e_a_ual protectlon clauses
f bOth th Eaek C C Tt i ASOR

constl § an_un ble:

Joseph T. Kreye
Legislative Attorney
Phone: (608) 266-2263
E-mail: joseph.kreye@legis.state.wi.us
‘férfe@gﬂstftrctlﬁn*s%‘tﬁteﬂ“thatyou ‘d-like.to. “reduce meals & entertai ineeor
tax wr1tW4D% and “Capp«the hom\matgage interest deductiori at\$20 000.”
Wisconsin does not duthgeize itemized deductlons per se, but doesHave an 1fiemlzed
eductions credit. Lh‘r'mted th‘e“amqgnts that may«be claimed under that cregit for
eals and entertainment and for interestincurred to pﬁrchase or refinance a pfi

esidence. Does thls meet your intent? e
2\ Please review t i racket-fo:
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LEGISLATIVE REFERENCE BUREAU

June 18, 2003

Senator Carpenter:

This amendment requires that certain expenditures related to senior care be restored
to current law amounts before single sales factor apportionment may go into effect.
However, the requirement is unenforceable because, if the amendment becomes law,
it is likely that a bill to enact single sales factor apportionment would repeal the
requirement.

Joseph T. Kreye

Legislative Attorney

Phone: (608) 266—-2263

E-mail: joseph.kreye@legis.state.wi.us



